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COMMONWEALTH EDISON COMPANYSCOMPANY RESPONSE TO THE

ATTORNEY GENERALSGENERAL AG DATA REQUESTSREQUEST 201 THROUGH 250

DATED MAY 10 2005

REOUEST NO AG 211

HAS THE COMPANY CONSIDERED WHETHER YEAR SUPPLY CONTRACT PRICESPRICE ARE LIKELY TO BE BIASED HIGH AT

TIME WHEN FUEL PRICESPRICE AND FORWARD MARKETSMARKET ARE AT HISTORICALLY HIGH LEVELSLEVEL

RESPONSE

IT IS UNCLEAR WHAT IS MEANT BY BIASED HIGH IN THE QUESTION ABOVE HOWEVER TO THE

EXTENT THAT BIASED HIGH REFERSREFER TO SOMETHING INHERENT IN THE AUCTION PROCESSPROCES ITSELF

COMED BELIEVESBELIEVE THAT THESE CONTRACTSCONTRACT WILL NOT BE BIASED HIGH NO MAILER WHERE FUEL

PRICESPRICE AND FORWARDSFORWARD MARKETSMARKET MAY BE AT ANY GIVEN TIME THISTHI IS TRUE BECAUSE THE CONTRACTSCONTRACT

WILL BE PROCURED THROUGH COMPETITIVE MARKET PROCESSPROCES IE THE AUCTION THAT WILL PROVIDE

THE LOWEST EXPECTED MARKET PRICE FOR THE PRODUCT THAT IS PROCURED THROUGH THE AUCTION

PROCESSPROCES GIVEN THE MARKET AT THAT POINT IN TIME SUPPLIERSSUPPLIER HAVE SHOWN STRONG INTEREST IN

5YEAR TERMSTERM AND COMED BELIEVESBELIEVE THAT THESE PRODUCTSPRODUCT WILL BE VERY COMPETITIVE

CUSTOMERSCUSTOMER HAVE ALSO STATED DESIRE FOR 5YEAR TERMSTERM IN THE PORTFOLIO AS MEANSMEAN TO

INCREASE PRICE STABILITY


